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CIRUFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Innovative Endeavors, Inc.
d/b/a Project Alert

New Orlcans, LA

Wc have audited the accompanying statement of financial position of Innovative
Endcavors, Inc. d/b/a Project Alert (1EJ) as of Junc 30, 1998, and the related statements
of activitics and cash flows for the year then ended. These financial statements are the

responsibility of TEI’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issucd
by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statcments arc
frec of matcrial nusstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We belicve that our audit
provides a rcasonable basis for our opinion.

In our opinion, the financial statecments referred to above present fairly, in all maicrial
respects, the inancial position of 1EI as of June 30,1998, and the changes in its net assets

and 11s cash flows for the year then ended in conformity with generally accepted accounting
principlcs.

650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296




_—e— e, e e e e e e e e ot e o e e e — —

INDEPENDENT AUDITORS® REPORT
(CONTINUED)

T'o the Board of Directors
Innovaftive Endeavors, Inc.
d/b/a Project Alert

Page 2

In accordance with Government Auditing Standards, we have also issucd our report dated
July 21, 1998 on our consideration of IEI’s internal control over financial reporting and our
tests of 1ts compliance with certain provisions of laws, regulations, contracts and grants.
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CERTIKFIED PUBLIC ACCOUNTANTS
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INNOVATIVE ENDEAVORS, INC.
d/b/a Project Alert
STATEMENT OF FINANCIAL POSITION
JUNE 30, 1998
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ASSETS

Cash and cash equivalents (NOTL: 2) $.3.400

Total assets

LIABILITIES AND NET ASSETS

] jabilities:
Accounts payable 3.400
Total habilities 3.400
Nct Assets:
Unrestricted nct assets -()-
T'otal net assets -()-
Total liabilities and net assets $3.400

The accompanying notcs are an integral part of thesc
financial statements,




INNOVATIVE ENDEAVORS, INC.
d/b/a Project Alert
STATEMENT OF ACTIVITILES
FOR THE YEAR ENDED JUNE 30, 1998
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Support:
Grant-Office of Urban Affairs and Development,
State of Louisiana $245.000
Total support 245,000
Lixpenses:
Programs services 166,775
Management and gencral 78,225
Total expenses 245.000
Change in unrestricted net asscts R -Q)-
Net unrestricted assets, beginning of year {)-
Net unrestricted assets, end of ycar $ ~()-

The accompanying notes are an integral part of thesc
financial statements.
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INNOVATIVE ENDEAVORS, INC.
d/b/a Project Alert
STATEMENT OF CASH FLOWS
FOR THE YLEAR ENDED JUNE 30,1998
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Cashflow from Operating Activities:
Change in net unrestricted assets $ -0-

Changes 1n asscts and lhabailities:

Increase 1n accounts payable 1,387
Net cash provided by operating activitics 1,387
Increase in cash and cash equivalents 1,387
Cash and cash equivalents, beginning of year 2.013
Cash and cash equivalents, end of year | $3.400
Intcrest expense paid $__-0-

The accompanying notes are an integral part of these
financial statcments.
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INNOVATIVE ENDEAVORS, INC.

d/b/a Project Alert
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YIEAR ENDED JUNL 30, 1998
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Salaries and wages
I'mployce benetits and
payroll taxes
Student stipends
Supplics
Postage and shipping
Occupancy
Insurance
Lquipment
Profcssional {ees
Other expenses

Total expenses

—_— —

PROGRAM
SERVICES

$102,988

7,882
15,635
9,602
58
18,148
2,419
9,858
(-
185

$166,775

MANAGHEMENT

AND
GENERAL

568,319

The accompanying notes are an integral part of thesc

financial statements.

1TOTAI

$171,307

13,108
15,635
10,057
58
18,148
2,419
10,625
3,400
243

$245.000
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INNOVATIVE ENDEAVORS, INC.
d/b/a Project Alert
NOTES TO THE FINANCIAL STATEMENTS

— —— — war ‘—t - - sl -

NOTE 1T - BACKGROUND AND GENERAL DATA:

Innovative Endeavors, Inc. (1EI) was established on August 10,1993, 1K1
is a non-profit corporation under the provisions of Section 501(c)(3) of the
Internal Revenuc Code. The services offered by IEI include providing
training and trcatment to seventh and ¢ighth grade students from George
Washington Carver Junior Senior High School as well as an interactive
introduction in the use of computers through both classroom theory and
laboratory practice. These services are provided on the campus of Southern
University at New Orlcans, I.ouisiana.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Principles of Accounting

The financial statements of IEI arc prepared in accordance with gencrally
accepted accounting principles, and are preparcd on the accrual basis.

Cash and Temporary Cash Equivalents

I'or purposes of the statcment of cashflows, IEI considers all highly liquid

investments with a maturity of three months or less when purchased to be cash
cquivalents.

Funding

IE) receives 1ts funding through support from the State of Louisiana.
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INNOVATIVE ENDEAVORS, INC.
d/b/a Project Alert

NOTES TO THE FINANCIAL STATEMENTS, CONTINULED
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,

(CONTINUED):

J'unctional Allocation of F:xpenscs

The costs of providing the various programs and other activities have been
summarized on a functional basis. Accordingly, certain costs have been
allocatcd among the programs and supporting services benefited.

Fstimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affcct the reported amounts of asscts, liabilities and disclosure of
contingent asscls and liabilities at the date of the financial statements and the
rcported amounts of revenues and cxpenses during the reporting period.
Actual results could differ from those estimatcs.

Contributed Services

Contribution of services is recognized if the services received create or
cnhance nonfinancial assets or require specialized skills, and would typically
nced to be purchased 1l not provided by donation. Contributed services for the
ycar ended June 30, 1998 was $-0-.

Financial Statcment Presentation

In June 1993, the Financial Accounting Standards Board (FASD) issucd two
(2) pronouncements: Statement of Jinancial Accounting Standards (SIFAS)
No. 116, Accounting for Contributions Received and Contributions Made and
SIFAS No. 117, Financial Statcments of Not-for-Profit Organizations.
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INNOVATIVE ENDEAVORS, INC.
d/b/a Project Alert
NOTLES TO THE FINANCIAL STATEMENTS, CONTINUED
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,
(CONTINUED):

I'inancial Statement Presentation, Continued

Under SFAS No. 116, IEI must recognize contributions received as revenuc,
including unconditional promises to give, 1n the period received at their fair
valuc. At the same time, contributions made, including unconditional
promiscs 1o give, must be recognized as expenses in the period made at their
fair value.

Under SFAS No. 117, IEI is required to report  information regarding its
financial position and activities according to threce classes of net assets:
unrestricted net assets, temporarily restricted net assets and permanently
restricled net assets. As such, the financial statements are presented on the

basis of unrestricted net asscts. In addition 1ET is required to present a
statcient of cash flows.

NOTE 3 - INCOME TAX STATUS:

IE1 s a not-for-profit organization that is exempt from income taxes under
Scction 501(c)(3) of the Internal Revenue Code. 1EI has also been classified
as an entity that 1s not a private foundation within the meaning of Scction

509(a) and qualifies for deductible contributions as provided in Scction
170(bY(DH(ANVI).
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INNOVATIVE ENDEAVORS, INC.
d/b/a Project Alert

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
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RISK MANAGEMIENT:

IE] 1s exposed to various risks of loss related to torts; theft of, damage to and
destruction of asscts, for which IEI carrics commercial insurance. Liabilitics
arc reported when it is probable that a loss has occurred and the amount of the
loss can be reasonably cstimated.

FAIR VALUES OF FINANCIAL INSTRUMENTS:

The estimated fair values of IEI’s financial instruments have been determined
by IEl using available market information and appropriate valuation
methodologics as follows:

Carrying Fair

Amount Valuc
Cash $3.,400 $3,400
Accounts payablc 3,400 3,400

CONCENTRATION OF RISK:

The primary funding source for IEI is through the State of Louisiana’s Office
of Urban Affairs and Development.

LQUIPMENT, FURNITURE AND FIXTURES:

Under 1ts contractual agreement with the State of Louisiana, all equipment
purchasecs revert 1o the State at termination of contract. Currently, 1EI has
custodial control and utilizes the equipment purchased in its training services.
All equipment, furniture and fixtures arc expensed in the year acquired. At
June 30, 1998 cumulative cost of the purchascs approximates $43,000.

10
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INDEPENDENT AUDITORS’ REPORT
ON
SUPPLEMENTARY INFORMATION

To the Board of Directors

Innovative Endeavors, Inc,
d/b/a Project Alert

Our report on our audit of the basic financial statements of Innovative Endeavors, Inc.
d/b/a Project Alert (1EI) appcars on page 1.

That audit was conducted for the purpose of forming an opinion on the financial statcments
of 1E1. The accompanying Schedule of Expenditures of Federal Awards s presented for
purposcs of additional analysis and is not a required part of the basic financial statcments.
Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, 1s fairly stated in all material respects in
rclation to the basic financial statcments taken as a wholc.

W%r\zﬂ&

BRUNO & TERVALON
CERTIFIED PUBLIC ACCOUNTANTS

July 21, 1998
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INDEPENDIENT AUDITORS’ REPORT ON COMPLIANCE AND ON
INTERNAL CONTROI. OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the BBoard of Directors
Innovative Endeavors, Inc.
d/b/a Project Alert

Necw Orleans, LA

We have audited the {inancial statements of Innovative Endeavors, Inc. d/b/a Project Alert
(IE1) as of and for the ycar ended Junc 30, 1998, and have issued our report thereon dated
July 21, 1998. We conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in Government Auditing
Standards, 1ssued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether IEI’s financial statements are free
of matcnial misstatement, we performed tests of its compliance with certain provisions of
laws, rcgulations, contracts and grants, noncompliance with which could have a dircct and
matcrial effect on the determination of financial statement amounts. However., providing an
opmion on compliance with those provisions was not an objective of our audit and,
accordingly, wc do not express such an opinion. The results of our tests disclosed no

instances of noncompliance that are required to be reported under Government A uditing
Standards.

14
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON
INTERNAL CONTROIL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFFORMLED
IN ACCORDANCTE WITH GOVERNMENT AUDUTING STANDARIEIS

Internal Control Over Financial Reporting

In planning and performing our audit, we considered IED’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. Ilowever, we noted a matter involving the internal control over financial
reporting and its operation that we consider to be a reportable condition.  Reportable
conditions involve matters coming to our attention relating to significant deficiencies n the
design or operation of the internal control over financial reporting that, in our judgment,
could adversely affect IED’s ability to record, process, summarize and report {inancial data
consistent with the assertions of management in the financial statements. Sce accompanying
Schedule of Reportable Condition for our description of the reportable condition.

A material weakness is a condition in which the design or opcration of onc or more of the
intcrnal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. Our consideration of the internal control over
financial reporting would not neccssarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not nccessarily disclosc all reportable
conditions that are also considered to be material weaknesses. 1lowever, we believe that the
reportable condition referenced above is not a material weakness.

Bruno CERTIFIED PUBLIC ACCOUNTANTYS 15
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON
INTERNAL CONTROI, OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

This report is intended for the information of the Board of Dircctors, managenient, state
funding agency, and l.cgislative Auditor of the State of L.owsiana.  However, this report is
a matter of public record and its distribution is not limited.

Sstons+

BRUNO & TERVALON
CERTIFIED PUBLIC ACCOUNTANTS

July 21, 1998

Bruno CERTIFIED PUBLIC ACCOUNIANTS 16
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INNOVATIVE ENDEAVORS, INC.
d/b/a Project Alert
SCHEDULE OF REPORTABLE CONDITION
FOR THE YEAR ENDED JUNE 30, 1998
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0 YEAR 2000 COMPLIANCE

Condition

1The approach of the year 2000 presents significant issues for many {inancial information, and
operational systems. Many systems in use today may not be able to interpret dates after
December 31, 1999 approximately because such systems allow only two digits to indicate
the ycar in a date. As a result, such systems are unable to distinguish January 1, 1990, which
could have adverse conscquences on the operations of 1EI and the integrity of information
processing, causing safety, operational, and financial issues,

Our audit of 1EI’s financial statements for the year ended June 30, 1998, does not provide
any assurances that IEI’s systems are year 2000 compliant. In addition, we were not
cngaged to perform, nor did we perform, any procedures to test whether IEI’s systems are
year 2000 compliant or whether the plans and activities of 1EX are sufficient to address and
correct the system or any other problems that might arise because of the year 2000.
Accordingly, we do not express any opinion nor provide any other assurances regarding the

year 2000,

Recommendation

We recommend that management insurc that 1IEI’s systems are year 2000 compliant.

Management’s Responsc

It is management’s opinion that its systems arc year 2000 compliant.

17
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INNOVATIVE ENDEAVORS, INC.
d/b/a Project Alert

SCHEDULE OF FINDINGS AND QUESTIONLED COSTS
FOR THE YEAR ENDED JUNE 30, 1998

- - . - ~—— — —— - ——

We have audited the financial statements of Innovative Endeavors, Inc. d/b/a Project Alert
(1E1) as of and for the year ended June 30, 1998 and have 1ssued our report thereon dated
July 21, 1998. We conducted our audit 1n accordance with generally accepted auditing
standards and the standards applicable to financial audits outlined 1n Government Auditing
Standards, issued by the Comptroller General of the United States. Our audit of the financial
statcments as of June 30, 1998 rcsulted in an unqualified opinion.

SUMMARY OF AUDITORS’ REPORTS

Section 1:  Report on Internal Control and Compliance
Material to the Iinancial Statements

Internal Control:

Matcrial Weaknesses Yes = No_x_ Reportable Conditions Yes_x No ___
Comphance:
Compliance Matcrial 1o I'inancial Statements Yes . No_X

Federal Awards

Intcrnal Control:
Matcrial Weaknesscs N/A* Reportable Conditions N/A®

Type of Opinion on Compliance:
I'or Major Programs: N/A*

*N/A - Non-applicable

18
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INNOVATIVE ENDEAVORS, INC.
d/b/a Project Alert
SCHLEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
FOR THE YEAR ENDED JUNE 30, 1998
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Federal Awards, Continued

Arc there findings required to be reported in accordance with Circular A-133, Scction
S510(a)?

N/AT
Identification of Major Programs: N/A*
Dollar threshold used to distinguish between Type A and Type I3 Programs: N/A*
Is the auditee a “low-risk’ auditee, as defined by OMB Circular A-1337 N/A*

Reportable Conditions

Scction H: [Financial Statcment Findings
97-1

Condition
0  Year 2000 Compliance

Recommendation

We recommend that management insure that JEI’s systems are year 2000 compliant.

1€ SPONSE
Management’s Res $C

Jt 1s management’s opinion that its systems are year 2000 compliant.

19
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INNOVATIVE ENDEAVORS, INC.
d/b/a Project Alert
SCHEDUILE OF PRIOR YEAR FINDINGS
FOR THIE YEAR ENDED JUNE 30, 1998

Sections 1 & 11:

There were no prior year audit findings resulting from internal control and complhiance audit
material both to the financial statements and federal awards.

Section 111:
Management letter

There were no prior year management letter comments.,

20
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INNOVATIVE ENDEAVORS, INC.
d/b/a Project Alert

EXIT CONFERENCE

The contents of this report were discussed with management in agreement at an ¢xit
conference held on August 11, 1998 and attended by:

INNOVATIVE ENDEAVORS, INC.

Mr. Salvatorc Becnel - FExecutive Director

BRUNO & TERVALON, CERTIFIED PUBLIC ACCOUNTANTS

Mr. Alcide 1. Tervalon, Jr., CPA -~ Partner
Mr, Paul K. Andoh, Sr., CPA -- Senior Manager
Mrs. I.atona Robertson Thomas - Staff Accountant
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